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The Oasis Global Equity Fund is a dollar denominated

equity fund that invests in equity and property that is list-

ed on international markets. The objective of the fund is

to obtain superior returns to the market over the medi-

um to long term. These returns, however, must be

obtained at a lower than market risk. 

The fund sets about achieving its objective by being well

diversified. The fund is well diversified between different

industries and is not overexposed to any one particular

country or geographic region. By diversifying in this man-

ner, the performance of the fund is not dependent on

any single economic or financial driver. This lowers the

volatility of equity investment. 

To provide superior returns, the stock picking ability of

the Oasis research team is used to identify companies

that will provide above market returns over a long hold-

ing period. A strong emphasis is placed on a company's

cash flow; those with strong cash flow will generally out-

perform, particularly when markets are tough. 

The emphasis on capital protection can be seen in the

graph below. When markets have been tough, the aver-

age global equity fund has been badly hurt, falling by

4.4%. The Oasis Global Equity Fund, however, has limit-

ed losses to just 2.3%. When markets have risen, the

fund has matched their performance closely. Over a 31

month period this has resulted in substantial outperfor-

mance by the global equity fund over both its competi-

tors and the broad market. 

Since inception in December 2000, the fund has grown

9.6% in total, which is extremely impressive, when we

consider that global markets have performed terribly

over this period. For example, the MSCI World Index,

which is the appropriate benchmark for a global equity

fund with a broad equity mandate, was down 27.6%. The

average global equity fund did not do much better than

this, falling 23.1% over the 31 months. 

The performance of the Oasis Global Equity Fund places

it 10th in the rankings of global equity funds since its

inception. This is an excellent achievement, particularly

since it has performed at this level consistently since it

was launched. At US$27m, the fund has good potential

to grow and enable it to take advantage of markets as

they recover.

OASIS GLOBAL EQUITY FUND

31 December 2002

30 June 2003

31 December 2002

Europe 41%

Other 7%
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30 June 2003

Financials 10%

Industrial 16%
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Communications
7%  

Basic Materials 11%

Consumer Cyclicals 
20%

Consumer 
Non-cyclicals 15%

Energy 3%

Technology 8%
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Performance  (%)

Oasis Global Equity Fund

MSCI World Index

Ave Global Equity Fund

3 Months        6 Months           1 Year             2 Year Since Inception 
(Ann)

Since Inception
(Cum)

Utitlities 5%

Europe 45%

Other 10%

North America 
45%

Rank since
inception
10

Fund size:
USD 27m

Source: S&P Micropal 

North America 
52%

Cyclical
Services 1%

REIT 4%

Financials 9%

Industrial 16%

Communications
8%  

Basic Materials 10%

Consumer Cyclicals 
22%

Consumer 
Non-cyclicals 12%

Energy 3%

Technology 9%

Utitlities 6%
REIT 5%
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The Crescent Global Equity Fund is a dollar denominat-

ed fund that invests in equities listed on major stock

exchanges worldwide. The fund is managed along strict

ethical guidelines that restrict the range of investment

that the fund may make. Specifically, the fund is shari-

ah-compliant and has its own board of distinguished

individuals whose duty it is to ensure that shariah guide-

lines are strictly adhered to at all times. The fund can be

directly benchmarked against the Dow Jones Islamic

Market Index (DJIM), the widest world index of shariah-

compliant companies. Importantly, the DJIM has a

board of four shariah advisors and three of these also

serve on the advisory board of the Crescent Global

Equity Fund. 

The primary characteristic by which the fund can be

described is that of diversification. Compared to the

DJIM, the fund is well diversified geographically, without

the heavy exposure to the US market that characterises

many similar funds. Just as importantly, there is also

good industry diversification with sufficient exposure to

important major industries without heavy exposure to

any one particular sector. This is particularly important

in shariah-compliant funds where one is excluded from

investing in many industries such as financials, liquor

and certain entertainment industries. With such a sig-

nificant portion of the market removed, funds can often

be overexposed to risky and poorly performing sectors

such as the technology sector. By avoiding this mistake,

the Crescent Global Equity Fund has already put itself on

a firm footing to outperform its competitors. 

One of the main contributors to the fund's performance,

however, is the stockpicking ability of its manager. The

level of value added by this is immense, with the poten-

tial to outperform indices and competitors substantially.

By focusing on company fundamentals, particularly

earnings quality and sustainable cash flows, the best

performing stocks can be included and mistakes min-

imised. The stock selection process is also fundamental

in ensuring protection against capital losses. 

When markets are tough, the fund has limited losses to

under 2% a month, compared to the average fund,

which fell 4.7% on average. This represents a high level

of downside protection. In rising markets, the fund man-

aged to catch the majority of the upside. Since markets

have been so tough, the fund has managed to outper-

form the DJIM substantially since its launch as it has

grown by over 8%, whilst the index has declined by 32%.

It has also outperformed other global equity funds,

where the average fund fell 23.1% in the 31 months.

The net effect of this outperformance is a ranking of

12th amongst all global equity funds tracked by S&P

Micropal. 

CRESCENT GLOBAL EQUITY FUND

31 December 2002

30 June 2003

31 December 2002

Europe 49%

Other 9%

30 June 2003

Cyclical Services 2%

Industrial 17%
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Communications 
9%

Basic Materials 16%

Consumer Cyclicals 
22%

Consumer 
Non-cyclicals 17%

Energy 2%

Technology 9%

Utitlities 6%

Europe 51%

Other 12%

North America
37%

Rank since
inception
12

Fund size:
USD 14m

Source: S&P Micropal 
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3 Months         6 Months          1 Year            2 Years Since Inception 
(Ann)

Since Inception
(Cum)

Industrial 18%

Communications 10%

Basic Materials 13%

Consumer Cyclicals 
27%

Consumer 
Non-cyclicals 13%

Energy 2%

Technology 8%

Utitlities 9%


